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TAGS: ECON, EPIN, GW 

SUBJECT: REDUCTION OP ERG EXPORT CREDIT COVER POR TURKEY 
REF: (A) STATE 146294, B. BONN 07321, C. BONN 021 19, 

1. IN CONVERSATION WITH FINANCE MINISTRY OPFICIAL 
HEADING OPFICE POR EXPORT CREDIT GUARANTEES' DISCUSSION 
TURNED TO THE SITUATION IN TURKEY AND ERG EXPORT CREDIT 
GUARANTEE POLICY TO THAT COUNTRY. 

2. HE TELLS US THAT DUE TO CONCERN OVER THE SHAKY 
PINANCIAL SITUATION IN TURKEY THE PER PROJECT LIMIT FOR 
EXPORT CREDIT GUARANTEES POR TURKEY IS CURRENTLY UNDER 
DISCUSSION IN THE INTER-MINISTERIAL HERMES COMMITTEE. 

AS A TEMCOARY MEASURE, THE COMMITTEE AGREED TO 

LIMIT THE PER PROJECT COVER TO PROJECTS OP 

DM 1 MILLION OR LESS EXCEPT ON AN EXCEPTIONAL BASIS. 

CONPIDENTIAL 

CONPIDENTIAL 

PAGE02 BONN 11103 051614Z 

THE PER PROJECT LIMIT HAD BEEN DM 5 MILLION. PIN MIN 
OPFICIAL WAS GENERALLY PESSIMISTIC CONCERNING 
IMMEDIATE SITUATION AND ECONOMIC OUTLOOK IN TURKEY 
HE STREESED THAT THE ERG WAS SEEKING TO LIMIT 
ITS EXPOSURE THERE. CURRENTLY THE 

ERG IS COMMITTED TO ONLY TWO MAJOR PROJECTS IN TURKEY 
UNDER ITS GUARANTEE PROGRAM; A GUARANTEE GRANTED TO 
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COVER ERG ARMS SALES (SEE REFTEL C) AND A PRELIMINARY 
COMMITMENT FOR CONSTRUCTION OF A CONVENTIONAL POWER 
PLANT IN WESTERN TURKEY. 

3. REGARDING QUESTION OF GOVERNMENT SUPPORT FOR A 
NUCLEAR POWER PLANT EXPORT TO TURKEY RAISED IN REFTEL A, 

FINANCE MINISTRY OFFICIAL HAD HEARD NOTHING. HE SAID 
THAT IF SUCH A DEAL WAS IN NEGOTIATION, HE SHOULD HAVE 
HEARD. STOESSEL 


CONFIDENTIAL 
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